
Claims 

A method of tracking taxes due on a transaction 
composing the steps of: 

transferring a summary of the transaction from a 
5 seller oyf the transaction to a secure database; 

transferring a summary of the transaction from a 
buyer of tfte transaction to the secure database; 

identifying a subject matter of the transaction; 
determining a local of the buyer and the seller to 
10 the transact ion\ and 

calculatingNa tax due based upon the identified 
subject matter anoV determined local of the buyer and 
seller. \ 

15 2 . The method of tracking taxes as in claim 1 wherein 
the step of transferring M:he summary further comprises 
coupling the summary to tnte third party through an 
Internet connection. \ 

20 3. The method of tracking tax\s as in claim 1 further 
comprising including an identified of the buyer and 
seller in the summary transferred Drom the buyer. 

4. The method of tracking taxes as m claim 3 further 
2 5 comprising including an identifier of tWe buyer and 

seller in the summary transferred from the seller. 

5. The method of tracking taxes as in claVn 4 further 
comprising correlating the summary transferred from the 

30 buyer with the summary transferred from the se\ler. 

6. The method of tracking taxes as in claim 1 Surther 
comprising including a zip code of the seller in the 
summary transferred from the seller. 
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The method of tracking taxes as in claim 6 further 
cofHprising including a zip code of the buyer in the 
sumirtfery transferred from the buyer. 
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8. Th\ method of tracking taxes as in claim 7 wherein 
the stepNof determining a local and the seller further 
comprises Correlating the zip code of the buyer and the 
zip code of \he seller to respective locals through a 
look-up table. 

9 . The method c^f tracking taxes as in claim 1 further 
comprising forwarding from the third party to the seller 
a quarterly summary of calculated taxes due from the 
seller . 

10. An apparatus for tracing taxes due on a 
transaction, such apparatus comprising: 

means for transferring a summary of the transaction 
from a seller of the transactionVo a database of a 
third party; 

means for transferring a summar\ of the transaction 
from a buyer of the transaction to the\database of the 
third party; 

means for identifying a subject matt^ of the 
transaction; 

means for determining a local of the buy\r and the 
seller to the transaction; and 

means for calculating a tax due based upon \he 
identified subject matter and determined local of\:he 
buyer and seller, 



11. The apparatus for tracking taxes as in claim 10 
wherein the means for transferring the summary further 
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comprises means for coupling the summary to the third 
parw through an Internet connection. 

12. T%e apparatus for tracking taxes as in claim 10 
further Comprising means for including an identifier of 
the buyer\and seller in the summary transferred from the 
buyer . 



13 . The apparatus for tracking taxes as in claim 12 
10 further comprising means for including an identifier of 
the buyer and sel\er in the summary transferred from the 
seller . 
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14. The apparatus fo]\ tracking taxes as in claim 13 
15 further comprising mean\ for correlating the summary 

transferred from the buye^: with the summary transferred 
from the seller. 

15. The apparatus for trackirig taxes as in claim 10 
2 0 further comprising means for in^Luding a zip code of the 

seller in the summary transf errec\f rom the seller. 
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16. The apparatus for tracking taxek as in claim 15 
further comprising means for including^ zip code of the 
buyer in the summary transferred from tnW buyer. 
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17. The apparatus for tracking taxes as in\:laim 16 
wherein the means for determining a local of Mie buyer 
and the seller further comprises means for correlating 
the zip code of the buyer and the zip code of th^seller 
to respective locals through a look-up table. 



18. The apparatus for tracking taxes as in claim 10 
further comprising means for forwarding from the third 
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party to the seller a quarterly summary of calculated 
taxWs due from the seller. 

19 . apparatus for tracking taxes due on a 
transaction, such apparatus comprising: 

a seiler communication processor adapted to 
transfer a^ummary of the transaction from a seller of 
the transaction to a database of a third party; 

a buyer communication processor adapted to transfer 
a summary of tire transaction from a buyer of the 
transaction to tme database of the third party; 

a subject maker database adapted to identify a 
subject matter of t?he transaction; 

an address database adapted to determine a local of 
the buyer and the sel]Nsr to the transaction; and 

a tax processor adapted to calculate a tax due 
based upon the identified \subject matter and determined 
local of the buyer and sellVr. 

20. The apparatus for track:mg taxes as in claim 19 
wherein the buyer and seller communication processor 
further comprise an Internet connection. 

21. The apparatus for tracking taxete as in claim 19 
further comprising a buyer transmission summary format 
adapted to include an identifier of theVxiyer and seller 
in the summary transferred from the buyeA 

22. The apparatus for tracking taxes as in \laim 21 
further comprising seller transmission summaryV format 
adapted to include an identifier of the buyer arid seller 
in the summary transferred from the seller. \ 

23. The apparatus for tracking taxes as in claim 22\ 
further comprising a correlation processor adapted to \ 
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ciaw^relate the summary transferred from the buyer with 
the Yummary transferred from the seller. 

24. TnW apparatus for tracking taxes as in claim 21 

5 wherein ufae seller transmission summary format further 
comprises s\zip code of the seller. 

25. The appar^^is for tracking taxes as in claim 22 
wherein the buyeA transmission summary format further 

10 comprising a zip cofle of the buyer. 

26. The apparatus for^tracking taxes as in claim 25 
wherein the address database further comprises a zip 
code cross reference adapted to correlate the zip code 

15 of the buyer and the zip cod^of the seller to 
respective locals. \ 

27. The apparatus for tracking taxes as in claim 10 
further comprising a summary processors adapted to 

2 0 forward from the third party to the seller a quarterly 
summary of calculated taxes due from the seller. 



13 



